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11/88
TRANSMITTAL SHEET FOR
NOTICE OF INTENDED ACTION
Control __ 840 Department or Agency REVENUE

Rule Nos. _810-5-78-.24

fule Title:_Title Procedure - Title Obtained Under Surety Bond

_New, XX Amand; Repeal; Adopt by Reference

Woudd the absence of the proposed rule
significantly harm or endanger the public
health, welfare, or safety? No

is there a reasonable relationship between
the state’s police power and the protection
of the public health, safety, or welfare? Yes

16 there another, less restrictive method
of raguiation available that could
adequately protect the public? No

Does the proposed rule have the effect

of direclly or indireclly ingreasing the

costs of any goods or services involved

and, If so, to what degrea? No

i the increase in cost, i any, more:

harrful to the public than the harm that

might resuit from the absence of the

proposed rule? NI,

Are sll facets of the rulemaking process

designed solely for the purpose of, and so

they have, as thelr primary affect, the

protection of the public? Yes
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Does the proposed rule have any economic
impact? No

if the proposed rule has an ecanomic impact, the proposed rule is required to be accompanied
by a flscal note prepared in acgordance with subsection {f) of Section 41-22-23, Gode of Alabama
1975,
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Certification of Authorized Official

1 cerfify that the attached proposed rule has been proposed in full compliance with the
requirements of Chapter 22, Title 41, Code of Alabama 1975 and that ¥ conforms fo all applicable
filing requirements of the Administrativa Pmceduregivlséc

of the Legislwe Service.

Signaturs of certifying officer

o __7/20 /1 4~




APA-B
10/06
ECONOMIC IMPACT STATEMENT
FOR APA RULE
{Section 41-22-23(f))

Control No.__810  Department or Agency _REVENUE
Rule No:  810-5-75-.34

Rule Title:  Title Procedure - Title Obtained Under Surety Bond

New X Amend ~ Repeal Adopt by Reference
@ NO This rule has no economic impact.
O YES This rule has an econormic impact, as explained below:
1. NEED/EXPECTED BENEFIT OF RULE:
2. COSTS/BENEFITS OF RULE AND WHY RULE IS THE MOST EFFECTIVE,

EFFICIENT, AMD FEASIBLE MEANS FOR ALLOCATING RESOURCES
AND ACHIEVING THE STATED PURPOSE:

3. EFFECT OF THIS RULE ON COMPETITION:

4, EFFECT OF THIS RULE ON COST OF LIVING AND DOING BUSINESS IN
THE GEOGRAPHICAL AREA WHERE THE RULE IS TO BE
IMPLEMENTED:

5. EFFECT OF THIS RULE ON EMPLOYMENT IN THE GEOGRAPHICAL

AREA HERE THE RULE IS TO BE IMPLEMENTED:

6. SOURCE OF REVENUE TO BE USED FOR IMPLEMENTING AND
ENFORCING THIS RULE;

7. THE SHORT-TERM/A_ONG-TERM ECONOMIC IMPACT OF THIS RULE ON
AFFECTED PERSONS, INCLUDING ANALYSIS OF PERSONS WHO WILL
BEAR THE COSTS AND THOSE WHO WILL BENEFIT FROM THE RULE:

8. UNCERTAINTIES ASSOCIATED WITH THE ESTIMATED BENEFITS AND



10.

11.

BURDENS OF THE RULE, INCLUDING QUALITATIVE/QUANTITATIVE
BENEFITS AND BURDEN COMPARISON:

THE EFEECT OF THIS RULE ON THE ENVIRONMENT AND PUBLIC
HEALTH:

DETRIMENTAL EFFECT ON THE ENVIRONMENT AND PUBLIC HEALTH
IF THE RULE IS NOT IMPLEMENTED:

OTHER COMMENTS:



APA-2

11/96
ALABAMA DEPARTMENT OF REVENUE
Wotor Vehicle Division
RNOTICE OF INTENDED ACTION
RULE NO. & TITLE
810-5-12-.05 Evidence of Blanket Liability Insurance Coverage for Licensed

Motor Vehicle Dealers, Motor Vehicle Reconditioners, Motor
Vehicle Rebuilders, and Motor Vehicle Wholesalers

INTENDED ACTION: Amend the above rule’

SUBSTANCE OF PROPOSED ACTION: The department proposes to amend the above rule
which provides guidelines for required liability insurance coverage, and specifies the methods of
proof of liability insurance before the Hcense is {ssued.

RULE NO., & TITLE
810-5-75-.34 Title Procedure - Title Obtained Under Surety Bond

INTENDED ACTION: Amend the above rule

SUBSTANCE OF PROPOSED ACTION: The department proposes to amend the above rule
to provide that surety bond form MVT.10-1 may be used to obtain & certificate of title for a
motar vehicle or manufactured home. The rule also indemnifies any prior or subsequent owner
and lienholder against any expense or loss by reason of a defect or undisclosed security interest
in the vehicle for a period of three (3) vears.

RULE NO. & TITLE

810-5-75-.52 Designated Agent - Dealer, Financial Institution, Pawnshop and
Insurance Company Appointments

INTENDED ACTION: Repeal and Replace

SUBSTANCE OF PROPOSED ACTION: The department proposes 10 repeal the. emstmg
language in the above rule and replace it with new language to comply with the provisions of Act
2014158, which passed during the 2014 Regular Legislative Session,



TIME, PLACE, MANNER OF PRESENTING VIEWS: A public hearing will be held at
2:00 p.m. onn Wednesday, September 10, 2014, Room 1203, First Floor, Gordon Persons
Building, located at 50 N Ripley Street, Montgomery, Alabama, Copies of the rule(s) can be
obtained at ww.revenue.alabama.govfiulehear himl,

All interested parties may present their views in wriling to the Secretary of the Alabama
Department of Revemue, Room 4131, Gordon Persons Building, 50 N Ripley Street,
Montgomery, Alabama 36132 at any time during the thirty-five (35) day period following
publication of the notice or by appearing at the hearing.

FINAL DATE FOR COMMENT AND COMPLETION OF NOTICE:
Wednesday, September 10, 2014

CONTACT PERSON AT AGENCY:
Patricia Toles

Alabama Department of Revenue

4131 Gordon Persons Building
Montgomery, Alabama 36132

(334) 242-1380

“Michacl D, Gamble, Secretary
Alabama Department of Revenue

0938APCINT



vehlc!e or_manyy : :
request for an Alabama c:emﬁcate of title under surety boﬂd 1 orm Iﬁ\f‘ﬁ" 10-1 A)
pursuant tc Section 3’2»8-»36 or 32»20—24(2) Code {}f Aiabama 197 5-utilizing-the-Motor
Johicle-Tiile. Reg n-and-lnsurance-Rortal-{M %), Upon approvat of the
guest for a sure‘iy bonci Fequest the appi;cant{s) wsl be prawcied a certificateof
title-surety-bond certificate of fitle suratv bcnﬂ fm" a motor vehlcle or

(2) The standardized amount of the surety bonds shall be as follows:

(2) Trailers:
1. Less than five (5) model years oid - $25,000
2. Elve (5) model years old but less than ten (10) model years
old - $10,000
3. Ten (10) or more modsl years old - $5,000
(b) Passenger vehicles and pickup trucks:
1. Less than five (5) model years old - $50,000
2. Five (5) modet years old but less than ten (10) model years
old - $25,000
3. Ten (10) or more model years old - $10,000
(c) Trucks, buses and recreational vehicles:
1. Less than five (5) model years old - $100,000
2. Five (5) model years old but less than ten (10) model years
old - $50,000
3. Ten (10) or more model years old - $25,000
(d) Motorcycles:
1. Less than five (5) model years old - $25,000
2. Five (5) model years old but less than ten (10) model years
ofd - $10,000
3. Ten {10} or more model years old - $5,000
{e) Manufactured homes®;
1. Less than (10) model years old - $59,000
2. Ten (10) or more model years old - $25,000



: this-sta . “i'he same certsﬂeate of t:t!@ surety bsnd numt}er
1ssued by tha surety company shall be listed, in the appropriate space, on
each form MVT 10-1448,

(3)  Upon completion of the-surety-band {form MVT 10-1 erMVI-148}, the
applicant(s) shall make application for cerﬁf‘ cate of title through a desigﬂated agent The
application must be made within ninety (90) days from the date the surety bond was
erested executed.

(4)  The following Supperting-documents are required to accompany ihe

application for certificate of title:

{a) Form MVT 10-1 exMVT-148 (Cerlificate-of- rety Bond) must be
preperly completed by apphcant{s) and an msurance ccmpany hcensed to issue surety
bonds in the State of Alabama.

{b)  The certificate of title surety bond must be signed by a
representative of thethe aurety company aﬁd shal! mcéude provide-a power of
aﬁarn&yﬁ@&e attached wii &I G-1-or- A T-14E for each r@presentatwe
authamad to $:gn on behaif of the sur@ty ccmpany Mote-H BT Tl

S hd T

(¢}  Documents by which applicant(s) claim(s} ownership of the motor vehicle
or manufactured homa {i.e. bill of sale, regisiration, efc.).

(5) The certificate of title Title, when issued, will be printed with the legend
“THIS TITLE WAS SECURED UNDER THREE-YEAR SURETY BOND".

(6) When an application for certificate of title (MVT-8-4e}is supported by a
certificate of title issued under surety bond that is currently in effect in another
jurisdiction, the applicant(s} will be required to post a surety bond in Alabama in order to
title the motor vehicle or manufactured home.

{7} Once the Cevtifi 4 oty-bond-fform MVT 10-1 sr-form-MiH
148} has been printed, it may nat be modlﬁed ora tered i.e. strikethrou hs.
whiteout, etc.).




{8}  The surety bond will indemnify any prior owner and lienholder and
any subseguent purchaser of the vehicie ot person ac juiring any securi
interest in it and their respective successors in inferest, against any expense

] - ing reasmahle attorney’s fees h mason of the issuance

and {0 the‘ Vahicie for a period of three {3 ears from the date the bond is
executed,

Author: James Starling, Mike Gamble
Authority:  Sections 40-2A-7(a)(5) and 32-8-1 through 32-8-88, Gode of
Alabamsi1975

History: Amended: Filed November 23, 1008, effective December 28, 1998,
Amended: Filed March 28, 2012, effective May 2, 2012.



