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Docs the proposed rule have an ceonomic impact?
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7704
Afabama Fourism Department/ Alabama Film Office
NOTICE OF INTENDED ACTION
RULE NO. & TITTLE: 39-X-1 Alabama Uilm Office Incentives

INFENDED ACTION:  Repeal existing rules,

SUBSTANCE OF PROPOSED ACTION:  The ageney preposes to repeal existing rules. The
Mabama Film Otfice was removed from the Alabama Department of Tourism and became
housed i the Alabama Development Office offective October 1. 2011 by authority of Excentive
Order Number 11 issued by Governor Robert Bentlev on April 22, 2011 New rules for the by
Mabama Film Office will be issucd by the Department of Comnicree,

TIME PLACE, MANNER OF PRESENTING VIEWS: Al mterested partics masy subnut
therr views cither orally or in writing to the Department of Commerce, 01 Adams Avenue. Suite
70, Montgomery. AL 36130, at any time during the thirty-five (33) day period foltowmy the
publication of the notice,

FINAL DATE FOR COMMENT AND COMPLETION OF NOTICE:

August 6, 2012

CONTACT PERSONS AT AGENCY:

Greg Canficld

seerctary of Commerce
01 Adams Avenue
Montgomery, AL 36130
(334) 2420421

William A MceCran

RSA Union Building

Ho0 North Unton Street. Smite 134
Montgomery, AL 261302631
(334 242-7133

C
Kathy Faulk J

Manager. Alabama Film Office
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FCONOMIC IMPACT STATEMENT
FOR APA RULE
(Section 412-22-3(f)

Control No. 801 __ Departinent or Ageney-_Department of Commerce - Alabwna FFilm Ottice

Rule No: 891 -X-|

Rule Title: _Aabama 17l Office fneentives

~ MNew Amend X Repeal Addopr by Reference

This rule has no cconomic impact.
N s rule has an ceonomic impact. as explained below:

I NEED/EXPECTED BENEFIT OF RULE:
Uhese Rules are designed to repeal the existing rules which allow the Alabama Film
Office to administer the film incentives provided under the Fatertainment [ndustry
Incentive Act of 2009 as amended by Act No. 2011-695 and Act No. 2012-212 (the
“Act”), which was intended to assist in recruiting the entertainment industry
(including, but not limited to, film and television) to the State of \labama, ther eby
creating jobs and inereasing the amount of money spend in the State related thercto.
the Alabama Film Office was removed from the Aabama Department of Tourism
and became housed in the Alabama Development Office cffective Qctober 1, 2011 by
authority of Exccutive Order Number 11 issued hy Governor Robert Bentley on
April 22, 2011, Accordingly, the rules are being renumbered under the control
anumber for the Department of Commerce (formerly known as the “Alabama
Development Office”).

-

2. (‘()‘%"I‘Q/ BENEFITS OF RULE AND WHY RULE IS THE MOST FFFECTIVE
EFFICIENT, AND FEASIBLE MEANS FOR ALLOCATING RESOURCES AND
AC th\/ ING THE STATED PURPOSE:
Under the Act the annual aggregate of incentives cannot exceed $10,000.000 for FY
2012, This limit increases incrementaily antil beginning with FY 2012 the . nggresate
Al cap of incentives under the Act is $20,000,000. Farther, the exe mpt:(m from
the state portion of sales, use and lodging taxes on production expenditur es is
increased from $10,000,000 to $20,000,000 per project. U Itimately, these incentives
conld reduce state tax revenues and particularly funding for the General Fund and
. ducation Trust Fand by an uukm)wn amount, depending on the number of
pm)u(s approved for incentives, the number of projects that are produced, in whole
or in part, within Alabama, and the amount of expenditures mun‘led by future
productions. The rules are heing repealed. Hlowever, aew rules are being issned hy
the Department of commerce where the Film Office is currently housed.

i

EFFECT OF THIS RULE ON COMPETITION:
NIA



FEFECTOFTHIS RULE ON COST-OF-LIVING AND DOING BUSINESS IN [T
GEOGRAPHIC AL AREA WHERE [ RULE IS TO BE IMPLENMENTED
N/A

EFFECT OF THIS RULE ON EMPLOYMENT IN FHE GEOGRAPHIC AL \REA
WHERE THE RULELS TO BE IMPLEMENTED:

NLAsinee new rules are being issned by the Afabama Department of Commerce.

R SOURCE OF REVENUE
FEIS RU T
N/A

TO BE USED FOR IMPLEMENTING AND ENFORCING

FHE SHORT TERM/LONG TERM ECONOMIC IMPACT OF THIS RULE ON
MEFECTED PERSONS. INCLUDING ANALYSIS OF PERSONS WHO WILL BEAR
FHE COSTS AND THOSE WHO WILL BENFFIT FROM T'HE RULE:

The incentives administered by these rules should, in
increase spending in the state. In the long term
these rules should cause the entertainment
impacting not only the specific regions whe
state as a whole,

the short term, create jobs and
» the incentives administered by
industry to do business in the state, ihus
re production takes place, but aiso the

UNCERTAINTIES ASSOCIATED WiTH THE ESTIMATED BENEFITS AND
BURDENS OF THE RULE INCLUDING QUALITATIVE / QUANTITATIVE
BENEFITS AND BURDEN COMPARISON:

Itis unknown how many projects will be produced in Alabama,

FHE LEFECT OF THIS RULE ON THE ENVIRONMENT AND PUBLIC HEAL 't
N/A

DETRIMENTAL EFFECT ON THE ENVIRONMENT AND PUBLIC HEAL FHAF
FIHE RULE IS NOT IMPLEMENTED:
N/A '

“Additional pages may be used if needed.



REPEALED?
FOURISM - FILM OFFICE
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391-X-1-.01  Scope Of Rules.

(1) Division 89 1-X-1 of the Admiistrative Code sets forth the rules to be used by the Departiment
of Tourism in the admumistration of Acts of Alabama 2009- 144, as codified in | Ala. Code $¢
FE-TA-H0 ot seq.

t2) The administration of the Rebate. as provided in Ala. Code § H-7TA-43, m(l the x.\unptmns
from state sales. use. and lodgings taxes pursuant to Ala, Code S8 40-23-240-23-61. and 40-
26-1. respectivelyv are also governed by the adiministrative rules issued b\ thp Alabama
Department of Revenue. Please reter to those rules for further guidance on the Rebate and
related state sales, use. and lodgings tax exemptions provided for m Acts of Alabama 20090-
{44,

Author: Alabama Filim Othice
Statutory Authority: Code of Ala, 1973, 38 H1-7A-40 through -8,
ilistory: New Rule: Filed Februars 19,2010,

391-X-1-.02  Definitions.

(1) The following definitions apply for purposes of the rules promulgated under Acts of
Alabama. 2009-1 44 known as the Entertainment Industry Incentive Act of 2009

(1) ACT. Acts of Alabama 2009-1-44. known as the Fntertainment Industry Incentive Act of 2009

(b) ADVISORY BOARD. Gronp ot individuals to advise the Office in | matters relared to the
administration of the Act,



() NEABAMABASED COMPANY. Ay Company revistared 1o do Business i the siate of
Afabanmi,

() APPLECANT. A Company, tntending ro produce a Qualitied Production that applics tor
fncentives.

() APPLICATION. Form to be completed by an Apphicant requesting Tneentiyes and submitted to
ihe Oftice for approval by the Otfice.

(0 CHART OF PRODUCTION EXPENDITURES. A fist of cxamples of cxpense stems and
whether they constitute Preduction Expenditures i Expended m Alabama by a Qnaliticd Production
Company on a state-Certitied Production.

(1) COMPANY. .\ corporation. partnership. limited Hability company. or any other business cntity

thy CPAL A cartified public accountant. having passed the unitorm certified public accountant
examnation, who s licensed to practice aceountancy by a state board of public accountancy. of its
designec. and s in vood standing with said state board ot public accountanes. or its destance.

(1) DEPARTMENT. The Alabama Departiment of Revenue,

() END CREDIT. \ statement displayed at the cad of the credits, where applicable. of a State-
Certified Production prockuming "FILMED ON LOCATION IN ALABAMA." or other
comparable form of acknowfedgenment,

(k) ENTERTAINMENT INDUSTRY. Those persons or entities engaged in the production of
satertainment content as herem detined under Paragraph (1),

(H EXPENDED IN ALABAMA. In the case of tangible property. property which is acquired or
feased from a source wathin the State of Alabama: i the case of serviees. services performed in the
state of Alabama for a Qualified Production project.

(m) FINAL INCENTIVE AUDIT, Anaudit. by a CPAL of the books and records of a Oualiticd
Production Company performed upon completion of the production activities in the State of
Alabama associated with a State-Certitied Production. Such audit shall venfy cach Production
Expenditure claimed by a Qualificd Production Compans.

(M INCENTIVES. The Rebate and exemptions from the state portion. but not the local portion.
ot any sales. use. and lodgings taxes available to certain Qualificd Production Companmus tfor
Production Expenditurcs under the Act,

(0) LOAN-OUT COMPANY. A Company. owned i whole or in part by a person performing
serviees for a Qualified Production Company with respect to a State-Certitied Production.
which a Qualiticd Production Company contracts with and pavs for the purformance of such
serviees by said person,

i

(p) OFFICE. The Alabama Film Office.

—

(q) PAYROLL. Allsalarv, wages. and other compensation. including spectficatlyv. but not
fimited to. compensation and bencefits, related benefits, and any corresponding state and
federal meome. unemployment. or other pasroll tax obligation. and vworkers compensation
provided to resident and non-resident producers. directors. writers. actors. and other personnel
mvolved i gualified production projects m Alabama.

(r) PRODUCTION EXPENDITURES.

L Preproduction, production. and postproduction cxpenditures inenrred in the State of
Alabama subsequent to the approval by the Oftice as a State-Cortitied Production.



seeptas provided m A Admin Code v S9N 0D, that e deeetds need ma
state-Certitied Production, meludine. but not hinnied o, ihe following. et construction
md operation. wardrobe, makenp. et aceessories, and related sor s costs
soctated with photography and seond sy nchronization. hohtiog, md velated wrvices
aud matenals: cditing and related serviees: rental of feilitics and cyupment feasing of
velneles: costs of food and lodumea: cost of catertng: dhaital or tape cditing, Jilm
processing, transter of film to tape or disital format: uanster direet to DVD. cable. or
satelhte for distribution: sound mixing. special and visnal offeers meluding
dupheaton. firm processing digital, DVD. music compositon, and satellite
distribution: totat aggregate pavroll: mnsic: arfare: insurance costs ol bondmg: and or
other sinular production expenditures.

Lo Thetermoncludes financial contributions or educational or work foree devetopment i
partnersiup with related educational mstitutions. or foeal mdustry orsanizations. or
hoth, contnibuted toward the furtherance of the loeal entertainment media ndustrics,

Lo The tenm does not include postprodietion expenditures tor marketing or any amounts

that are paid to persons or entities as a result of (heir participation m protits from the
explottation of i motion picture production.

(5) QUALIFIED PRODUCTION.

[ The term means entertamment content created i whole or in part within the state.
including motion pictures: soundtracks for motion pictures: documentaries: lony- form.
peetals. mmmseries, serics. sound recordings,

o The term dogs not welude any ongoing television progrant created prumarily as news.
weather. or Financial market reports. a1 prodietion featuring current cvents. sporting
Svents.an anards show or other vala cvent. a production whose sole purpose s fund-
cusme. along-form production that primarihy markets a product or service. a
production used for corporate traiming or in-house corporate advertising or other
aunlar productions: nor does the term melude any production tor which records arc
required to be maintained under 18 U.S.C. $2237 with respect to sexually explicit
content: nor does the term mean or mclude any form of gambling, vamme. wavering.
or part-mutucl wagering actvies of cnterprise.

(O QUALIFIED PRODUCTION COMPANY.
[ A Company engaged in the business of producing a Qualiticd Production,

20 The term does not mean or include any Company owned. artihated. or controlled. in
whole orm part. by any Company or person which is in default on aloan,

) REBATIEL Incentive available to a Onalificd Production Company cqual to 237 ot its
Production Expenditures. excluding pas roll pard 1o Rusidents of Alabama. on a State-
Cernticd Production plus 33% of all pavroll paid to Residents of Alabama for the State-
Certified Production that may be used to offset any Alabama mcome tax hability of the
Qualificd Production Company for the tax vear during which such expenditures were paid or
eurred. with the excess by which the Rebate exeeeds the Qualiticd Production Company's
Alabama income tax Imbility being refiunded to the Qualitied Production Company : provided
that such amount shall not exceed the amount of total Incentives available to a Oualified
Production Company less the amount of any state. but not loeal, vales. use. and lodgings taxves
that would have been paid but for the cxemption from the same.

(VIRELATED PARTY. A person or Company that bears a rlationship to a Quahiied Production



Company deserbed 260 S C FEO7Y o) o e as amended

i

(W) REPORT. Statement of a0 CPA ixsucd upon the completion of the Fral [ncentive \udit that
provides a simmary of the Production Expenditures Fxpended in Mabama

(x) RESIDENT OF ALCABAMA, \ aatural persoiand. for the purpose of determinig chigibiity
tor the Tneentives provided by the Act. Ay person domieded i the State of Mabama and am
ether person who mamtains a permancit place of abode within the Stace and spends i the
wegrenate more than 6 months of cach vear within the State of Alabama,

(MSTATE-CERTIFIED PRODUCTION. A Qualiticd Production approyed by the Office.
produced by a Oualitied Production Company.

Author: Alabama Film Office

Statutory Authority: Code of Ala, 1975, 88 H-7A-40 throngh-48.
History: New Rule: Filed February 19,2010,

39E-X-1-03  General Requirements.

(D) Effective Jumary 1, 2009, a Qualificd Production Company may be entitled to receive a
Rebate for certain Production Expenditures. and also mav be entitled to receive an exemption
from state, but not local. sales. use. and lodgings taxes.

() Torecaive a Rebate equal to 23% of the Stare-Cortificd Production’s Production
Expenditures. exchuding pavroil paid to Residents of Alabama. plus a Rebate cuad to 137,
ofall pavroll paid to Residents of Alabama for the State-Certified Production. a Qualiticd
Production Company must incur total Production Expenditures of at least $300.000. but

no Rebate shall be available for Production Expenditures in exeess of $10.000.000:

however. it such project is limited ouly to the production of a soundtrack used in 3 motion
picture. such project mav quahify provided that rhe Production Expenditures for the
soundrack project equal or exceed $30.000. but no Rebate shall be available for

Production Expenditures in oxeess of $300.000. '

—

{b) For purposes of Paragraph (1)(a) above. in determining the total Production Expenditures
meurred by a Qualitied Production Company on a Qualiticd Production. the total
Production Expenditures of a serics of commercials to be filmed within a period of 12
consceutive months. cach of which separatcly and independently mects the definition of @
Qualified Production, may be aggresated as long as cach individual commercial within the
series pertans to the same subject as the other commercials in the senes and was planncd
as part of a sevies of commercials to be filmed within a penad of 12 cansceutive months at
the tune the Applicant applicd for Incentives, provided however that the amount of
Incentives granted shall be consistent with the provisions of Ala. Admun. Code r, 391-X-
- 0.

I Example, During calendar year 2011, a Qualified Production Company is
scheduled o Blm a series of 3 commiercials, all of which relate to the same



nbect The Omalitied Preduction Company mcurs Production b penditnres of
SO0 000 on cach contnereral The Production Fapenduees for cach mdisidual
commercil would not mdependentds <ansiv the mmmmm Production
Fapenditure requicciicnes of Paragraph (DGO, above Toweror, for prrposes of
determining whether the Oualiicd Preduction Company has imcurred Production
Expenditures of at least $300.000. the Production Expenditures of cach
commercil i the sencs may he avarcoated. herefore, the Onalified Preduction
Compamy's aggregate Production Fxpenditures for the serics of conumereials
swould be $300.600. and would meet the minimum Prodiction Expenditure
reguirement set ferth m Pavagraph (D) abos e,

() Fachomndividnal episode tn a television series or miniserics. <hall be considered a sinule
Lualified Production for purposcs of determmmg the total Production Expenditures
mewrred by a Qualificd Production Company on a Qualiticd Production for purposes of
Paragraph (Da) above. The Production Expenditures incureed with respect o cach
smdividual episode o aielevision series shall ot be aggregated with the Production
Expenditares ot any other cpisode in that serics. provided howeser. ithat certain costs
refatig toatems that appear. or are used. in multiple episodes (¢.u., recurring scts. or
reusable cqupment) shall be prorated cyuallv over the number of cpisodes in which such
em appears oris used. The Office mas. at its discretion, grant ncentives o a Qualiticd
Production Company for multiple cpisodes of a teleyision serics at one tme. provided
nowever that the amount of ncentis os yranted shall be consistent with the provisions of
Aas Admin. Code r 89 1-N=l- 04Dy,

() The Qualitied Production Company: must meet the requirements of aav fncentives applicd
for-and must reecive wittten cortification acknow ledging its approval tor any Incentives
from the Oftice.

() Fobeoxempt from state sales. use. and todeings taxes. a Qualiticd Production Compans
st spend.in the aggrecsate. $T30.000 or more in conneetion with one or more State-
Certified Productions m Alabama within a conscentive 12 month period.

Author: Alabama Film Office
statutory Authority: Code of Ala, 1973, 3§ H-TA-H0 through-48

History: Noew Ruale: Filed February 19, 2010,

v

SO-N-1-.04 - Selection OF State-Certified Productions.

(1) To receive any Incentives available uader the Act, an Applicant must submit an
Apphication for approsal to the Office. Apphications for approval must be received in
accordance with deadlines and procedures determined bv the Office. but in all circumstances.
exeeptas provided i Paragraph (I)(c) below. must be reccived no later than 30 days prior to
the commencement of production activitics on the project within the State of Alabama,

(a) Office to Specify Form and Content of Application. The Office shall speeifv the form and
content of the Apphicanon. Such Application. shall. at a minimum, melude,

L The name. contact information. and eroani zational information of the Applicant:



Phe name and contact miormation of

iy Refated Party of the Applican:

Vo Vdesenpuion/synopsis of the Owaliticd Production:

boOne haed copy and an clecironie COPY
wproved by the Office. of an estimate
Production;

o Estimate of the total expenditures to b

wean indusoy sendard budgetine program
ditemized budget tor the Onalified

¢ Expended in Alabama in conncetion with the

Qualiticd Production. including the estimated number of Residents of Alabama to be

hred on the Qualified Production. and

O, Ustimate of the total amount of state «

the estunated music and licensing costs:

tes. use. and lodgines tases 1o be incurred

during production with respect to Production Expenditures:

7 tnformation that will permit the Office to make a reasonable costzbenc it analvsis as to

the proposed Qualiticd Production. to
Tncentrves, and to determine the maxi

8. Production start date, production sched

determine whether such project qualtfies for
num amount of Incentives t be awarded.

ule. number of total production day s, and number

of proposed production davs in Alabama:

9. Key production personnel:

M0\ working seript. where applicable. th
epresents the actual shooting seript or
\pplication;

at to the best of the Applicant's Knowledae,
comparable treatment as of the date of the

M\ designated representative of the Qualitied Production Company to work with the

Ottice and the Department on the repo
Incentives provided m rhe Act:

12, Written consent by the Qualiticd Prod

riing of information neeessany o apply for the

uction Company (o include an End Crodit. « here

applicable, and an on-sereen or comparable acknowledgement to the "ALABAMA
FILM OFFICE." exeept where that acknow ledgement mav be prohibited by the

Chuldren's Television Act or anv other

local. state, or federal wovernment poliev: and

L3130 A non-refundable Application foe of $100 made payable to the " \Mabama Film

Otfice”

all review cach Application submitted for

constderation. The Otfice retains the sole discretion to determine which projects are sclected

and the unount of Incentives available to cacl
the Otfice shall consider, among other things.,

Lo The progect's ceconomic impact upon t

2 The projeet’s alfeet upon work foree d

1 sclected project. i appron my Applications.
the following criteria;

he State of Alabama:

cvelopment i the State of Mabama.



v Phe cducational opportumitios for the people of the State of Nabama that are crented
M othe project:

) Notwdhstanding any provision to the contrary. the Office mav. mous discrction, APProve an
\pplication that it received within 30 days of the commencement of production activities on
the projeet within the State of \labama In such mstances. the Ofice shall follow it
castomany review procedures, taking into consideration those factors provided m Paragraph
by, and max. if it so chooses. comvene the Ads isory Board for its review and comment on
ihe pending Application,

(d) Amount of Incentives,

L Upon review of the information provided in the Applicant's Application. it the Otfice
approves such project. the Office shall determine the amount of total Incentives
asstgned to the Qualificd Production Company. Such amount shall be determined
hased on the project's estimated Production Expenditures. including the estimated
state sales. use and lodgings taxes applicable thercto. and the remaining amount of
Incentives avatlable for the fiseal vear during which the Application is approved.

o Phe amount of total Incentives for which the project qualtties shall be the sum of (i) the
state portion, but not the local portion. of sales. use. loduings taxes that otherwise
would have been paid but for the exemption from sich taxes and (i) the amount of the
Rebate
(AR v

Fhe fneennves provided under the At shall not exceed: (1) $3.000.000 for the fiscal
sear ending Septenber 20020091 (1) $7.500.000 for the fiscal vear ending September
W00 and () S10.000.000 for all subsequent fiseal «cars

() Advisory Board, he Office shall have an Advisory Board that. from time 1o e, will advise
the Office on the sclection of projects, the determination of the amount of tofal Incentives
aranted to a Qualiticd Praduction Company. and other matters related 1o the admumistration of
the Tneentives provided by the Act. The Office shall recommend names of individuals to serve
onthe Advisory Board to the Office of the Governor of the State of Alabama and the Governor
shall appoint the meinbers of the Advisory Board. Any member of the Advisory Board may
participate i any meeting of the Advisory Board by mcans of a telephone conterenee or other
stilar means of communication throngh which all persons participating in <uch meetnig can
hear cach other. and participation in such a mecting shall constitute presence i person, Where
wrtten consent of a member of the Advisory Board may be required. such written consent
mav be provided clectronically, or by fcsimile.

() Qttice 1o Nouty Qualified Production Com pany and Department, Within 10 days of ap proval.
the Offiee shall issue a letter (o the Qualiticd Production Companv .nd 1o the Department
notilving bath that the Qualificd Production has been approved. Such approval letter shall also

welude notification of the maximum amount of total Incentives for which the project has

been approved. Upoa receipt of the letter of approval, the Department will issne a state sades.

use. and lodgings tax exemption cortificate to the Qualiticd Production Company. e

vemption s cifective on the date the certificate is tssued by the Department,



(o) Minended Applications,

[Han Applicant's Application for Incentives is not approved by the Otfice, or, if
approved, s approved For Incentives in an amonnt less than anticipated by the
Appheant. the Applicant may (i) appeal to the Office, in writing, resarding its
Application within 45 days of the date of notitication of the Otfice's determination: or
() amend and resubmit its \pplication for Rirther consideration Tor Incentives
presvant to the procedures established i this ule.

Fa Qualiticd Production Company exeeeds or anticipates exceeding s estimated
Production Expenditurces and desires to receive additional Incentives, it may amend its
Application to request additional Incentives pursuant to the procedures established in
this rule. Anamended Application requesting additional Incentives by a prevtously
approved Qualiticd Production Company with respecet to the same State-Certificd
Production shall. for purposcs of caleulating the minimum Production Expenditure
requirements st fouth in the Act and in Ala. Admin. Code r. SOL-X-1-03, include the
otal Production Expenditures associated with the State-Certified Production rad
than only considering the additional cxpenditures for which additional
requested inthe amended Apphication,

wKr
Incentives are

i

3 docthe event that a Qualificd Production Company amends its previous Application to
request additional fncentives and such subsequent Application is approved by the
Office. the approval shall reduce the statutorily preseribed aggre

cate cap sct forth m the
Actand in Ala; Admin, Code r. 89 1-X-1-04 for the fiscal vear i which such approval
5 wranted.,



t) Esample. A Applicant’s ofigmal Application s approved For certam
Ineentives on July 132010 On Auaust 15 2010, the Qualiticd Production
Company beains production on s State-Certitied Production. During the
course of tilmmg the State-Cortitted Production, the Qualiticd Production
Company incurs Produchon Expenditures m excess of that anticipated i its
mitial Application for Incentives. Conscquentlv. the Qualitied Production
Company, on September 13, 20100 reapplies tor additional fncentives. On
October 1. 20100 the Office approves the Qualificd Production Company's
reapplication vesulting i additional luecuntives totaling 530,000 The
additional $30.000 wranted by the Oftice shall apply to the aggrevate cap tor
the fiscal vear ending September 30, 20 1] beeause that was the fiscal vear m
which the reapplication was approved. rather than the fiscal year ending
september 30020100 which was when the original Application was approved
and when the production achivities began. This result remains unchanged
cven it the aggrevate cap for the tiscal vear ending Septemiber 30, 2010 was
not fully utthzed.

—
—
—

axample, Same facts as in Example (1) above, oxeept that the Ottice approves
the Qualiticd Produetion Company's reapplication in an amount totaling
$30.000 on September 30, 2010, The additionat $30.000 granted by the
Oftice shall reduce the aggresate cap for the fiscal vear ending September
30,2010 because that was the fiscal vear mn which the reapplication was
approved.

() Notice, Correspondence between the Office or the Department. and the Qualificd Production
Company shall be deemed to have been delivered on the date of the United States postmark
staaped on the cover o which the correspondence 1s mailed. Thus correspondence is
constdered tmely tited if postmarked by the due date. Tt a due date falls on a Saturdav, Sunday
or a declared state holiday, correspondence must be filed the next working day. However. it the
duc date for correspondence falls on a day that is a federal holiday . but not a state holiday. the
Jue date 1s not extended,

[ Regstered Mail, It the correspondence 1s sent by United States registered mail. such
regtstration shall be prima facie cvidence that the correspondence was delivered and the
date of registration shall be deemed the postmark datc.

Cortificd Mail, [Fthe correspondence is sent by United States certitied mail, retuen
receipt cequested showing to whom and when delivered: and the receipt reflects recept
of' the mailimg by the proper official. the mailing will be considered as if <ent by
registered mail as provided i subparagraph 1 above.

Voo Treatment of Private Delivery Scrvices, Any reference in this rule to the United States
Postal Service shall be deemed to include a reference to any designated delivery
service, as defined by 26 U.S.C§ 7502(0), any US.




Creasty Department Rewulations promuluated therennder. or v such desnated
deliverysenviee Bisted m dnternal Revenue Service Rovenuie Notice Y7+ M, 1997108
HE3,orany suceessor Natice or sinnlar prenonnecment by the Internal Revenne
Service.

Auathor: Alabama Film Oltice

Statutory \uthority: Code of Al U750 33 HI-TA-H0 throngh 18
History: New Rule: Filed Febriary 19, 2010,

391-X-1-.03  Continuine Requirenments.

(Hy Compliange with the Laws of Alabama, Within 60 days of commencing operations in the State of
Alabama. a Qualitied Production Company shall register with the Scerctary of State, comply with
Al requirements of doing business within the State of Alabama. and must provide swritten cvidence
of doing s to the Otfice betore completion of production activitics within the Statc of Alabama on
the State-Certiticd Production.

() il Aabama Tax Retums, A Qualiticd Production Company must tile anv and all tax retuens
fequired by the faws of the State of Alabama (c.g.. an mitial business privilege tax return, as
provided by § 40-14A-29, Code of Alabama 1975, ora COMPOSIte ticome tax retum as provided by

ihe Actand § 40-18-24.2. Code of Alabama, | 973, which requires a Qualificd Production Company

taxed under Subchapter K of the Internal Revenue Code to file a COMpOosite mcome tax returm and
make a composite income tax pavment on behalf of its nonresident ow ners at the highest marainal
fax mie),

fav
o

Mannoal Review. Onee production activitics on a State-Certificd Production have commenced.
the Otfice shall. at least ewice during cach 12-month period thereatter, at intervals of not less than
> months. nor greater than 7 months. review the Qualified Procluction Company's progress wowards
completion of production activities on the State- Certified Production. If the Office. nits discretion,
determines that the Qualitied Production Company has not made reasonable progress towards
completion ot the State- Certiticd Production, the Otfice may revoke. or suspend anv Incentives for
which the project was approved until such time the Qualiticd Production Company is able to
demonstrate reasonable progress.

th Completion of Production Activitics

An Alabama,

(0 Within 60 davs of completion of production activitics saithin the State of Alabama on the Stare-
Cortified Production. the Qualiticd Production Company shall retum the state sales. use. and
loduings tax exemption certiticate to the Department.

th) Within 60 davs of completion of the State-Certified Production. the Qualiticd Production
Company shall provide the Office with a complete list of crew. cast. and vendors emploved in
the State-Certitied Production.

Auathor: Alabama Filin Office
Statutory Authority: C col Al 1975 88 H-TA0 through 43,

History: New Rule: Filed February 19, 2010,




$9L-X-1-06 0 Final Incentive Audit And The Report.

(h The Qualitied Preduction Company shall cngage a CPA w pertorm the Final Incentive \udit off
the Qualiticd Production Company's Production Expenditures on the State- Cortiticd Production
and such CPAshall prepare a Report venfyving cach Production Expenditure.

() N CPA engaged to pertorm a Final Incentive Audit shall-

t) bemdependent. as that tem s used in Generally: Aceepted Auditing Standards., from the
Cualiticd Production Company and any ot its owners or attiliates:

by planand perform the Final Incentive Audit using duc professional care: and

() obram sufficient appropriate andit evidence by performing andit procedures to attord a
reasonable basis for the Report, verifving cach mdividual cxpenditore claimed by the
Qualified Production Company.

£3) A Final Incentive Auadit may commence npon completion of a Qualificd Production Company’s
production activiries associated with the State-Certificd Production in the State of Alabama. or 1t

any tme prior thereto,

th The Qualified Production Company shall provide the CPA pertorming the Final Incentive
Audit with the following mtormation:

) acomplete chart of accounts:
b) acomplete gencral ledger:

f¢) atinal cost report relating to all expenditures claimed as qualiticd Production
Exponditures:

D pavroll expense reports:

e} copics of all paid mvoices and receipts relating to cach expenditure clamed as a
Production Expenditure:

() acompleted crew list, including social seeurits numbers or other ciplover
slentification numbers:



1) acomploted cast histmcludmeg socral sceurity nambers or other cimplover
slentitication nunbuers,

thy amy i all records vertdv g and contirmimng the resideney of employ ces:

(1) v completed vendor fist. incliding social seeunty numbers or other emplover
aenttication aumbers:

(1) copres of issned W-2s and 10995 relating to all actinities within the State of Alabama on the
State-Certiticd Praduction, but if the Qualificd Production Company has not issied any
W-25 or 1099s prior to completion of the Final Incentive Audit, then it shall provide other
comparable documentation to verifyv payvment:

(k) documentation or other verification that a vendor 1s an Alabama-Based Company:
(1) documentation showing that anv Loan-Out Companics that received paviments for
serviees pertormed by their owners on the State-Certitied Production have revistered to do

e
busmess with the Alabama Seerctary of State:

{tm) documentation showing that the Qualiticd Production Company has registered to do
busiess with the Alabama Scerctary of State: and

(n) anv other docmmentation needed to contirm Production Expenditures during the Final
fncentive Audit and produce the Report.

o

) The Report shall idenaifv. on a city-by-city and county-by-counts basis. the amount of toral
fncentives attributable to state sales. use, and lodgings taxes in additon to spectiicatly
wlentifving the amount of the total Production Expenditures cliwible tor the Rebate.

(6)  The CPA pertormung the Final Incentive Audit may not incliude a Production Expenditure
2 v L inay |
on the Report unless the Qualificd Production Company has provided a ceceint of pas ment
A | } pas
or other evidence that the expenditure has been paid and was Expended in Alabama.

(7 The Qualified Production Company shall submit the Report to both the Office and to the
Department within 120 davs ot complcetion of production activitics in the State of Alabama
on the State-Certified Production: provided however. that the Qualificd Production
Company may request an extension of up to 43 davs to siubmit the Report to the Office.

(8)  Falure of a Qualiticd Production Company to timely submit the Report mav, at the Oftfice's
discretion. cause the Qualificd Production Company to:

tay become Lable tor the state sales. use. and lodgings taxes that wonld otherw ise have been
paid had the Incentives not been granted: and (b) forfert anv centives otherwise avwarded
to and/or set aside for the Qualiticd Production Company's Rebate.

(1) At the diseretion of the Qualified Production Company. it mav provide a contidentiality
agreement to the CPA engaged to perform the Final Incentive Audit, which limies the € P\'s
ability to discuss the State-Certificd Production to only those designated representay es of
the Qualificd Production Company and the Office.



Authore: Abama Faim Otlice
Statutory Authority: Code ol Ala, 1975, 3§ H-7\-10 through -8
History: New Rule: Filod February 102010

391-X-1-07  Payment Of The Rebate And Failure To Meet Oualifications.

(1) To the extent that the Qualiticd Production Company has been approved for Incentives mnan

("

-

—

amount exeeeding the actual amonnt of state sales. nse. and loduings taxes that would have
been paid bad the exemption from the same such taxes not been uranted, the Qualificd
Production Company shall be entitled to a Rebate in an amount equal to the excess Incentives
forwhich it was approved by the Oftfice: provided that the Production Ex penditures actually
meurred on the State-Certified Production swhen multiplicd by the appropriate percentage (i ¢
25% or 33%0) for cach type of Production Expenditure cqual or exceed the amount of Rebate
for which the Onalificd Production Company was approved.

Epon receipt of the Report. the Office shall review the Report and determing the amount of the
Rebate. itfany. to be paid. Within 43 davs from the date upon which the Office determines the
amount of the Rebate available to the Qualified Production Company. the Office shall notity
the Department of the amount of any Rebate available to the Qualiticd Production ¢ ompany.

A Qualified Production ("onq yany shall claim its Rebate by Hiling its annual Afabama income
tax retum for the tax sear(s) during which production took place. The Rebate may be used to
offset any Adabama income fax habiliey of the Qualiticd Preduction € ompany. as determined
pursuant to Title 40, Chapter I8 of the Code of Alabama 1975, for the tax vear(s) durtng which
such expenditures were paid or incurred. with the exeess )% which the Rebate exceeds the
Quahficd Production Company's Alabama income tax liabil lity being refunded by the
Department to the Qualificd Production Company.

The Rebate may be claimed by the Qualiticd Production Company pursuant to the rules
promulgated by the Department pursuant to the Act,

tFthe Qualitied Production Company. which is producing a State-Certified Production other
than a soundtrack to be used in a motion picture. incurs Production Expenditures in cxeess of
5300.000. but less than the amount of Production Ex penditures cstimated o its



(6)

N

(%)

(N

Appheation, then the Office mav adjust the amount of “the Rebate avatlable to the Qualified
Production Company. such that the total wmount of the Rebate granted by the Office s
reduced by the difference between the total estimated Production Expenditures and the actual
Production Expenditures multiphicd by the appropriate pereentage (ie.. 23% or 35%%) for cach
tvpe of Production Expenditure.

If the Qualiticd Production Company, which is producing a State-Certiticd Production other
than a soundtrack to be used in a motion picture, incurs Production Expenditures in excess off
$130.000. but less than $300,000, then the Qualitied Production Company shall not be liable for
the state sales, use, and lodgings taxes that would have been paid had the exemption from the
same such taxes not been granted, but the Qualified Production Company shall not be catitled
to any Rebate otherwise awarded to and/or set aside tor the Qualiticd Production Company.

It the Qualiticd Production Company, which is producing a State-Certitied Production ather
than a soundtrack to be used in 2 motion picturc. incurs Production Expenditures i an amount
fess than $130,000, thea the Qualiticd Production Company shall be liable for the state sales.
use, and lodgings taxes that would have been paid had the excmption trom the same such taxes
not been yranted: provided, however, that if the Qualificd Production Company pays the state
sales, use. and lodgings taxes due within 60 days of date the Report was submitted. the
Qualificd Production Company shall incur no penaltics. In addition, the Qualiticd Production
Company shall not be entitled to any Rebate otherwise awarded to and/or set aside for the
Quatificd Production Company,

in the event the State-Certified Production is a soundtrack fo be used m a motion picture. and
the Qualiticd Production Company incurs Production Expenditures in excess of $30.000. but
less than $130,000, then the Qualified Production Conpany shall be liable for the state sales.
use, and lodgings raxes that would have been paid bad the exemption from the same such
taxes not been granted, but the Qualiticd Production Company shall he eatitled to any Rebare
otherwise awarded to and/or sct aside for the Qualified Production Company subject to an
adjustment as set forth in Paragraph (5) above if the Qualificed Production Company incurs
Production Expenditures in an amount fess than the amount of Production Expenditures
estimated in its Application.

In the cvent the State-Certificd Production is a soundtrack to be used in a motion picture. and
the Qualified Production Company incurs Production Expenditures in an amount fess than
$30.000. then the Qualified Production Company shall be liable for the state sales. usc, and
fodgings raxes that would have been paid had rhe exemption from the same such taxes not
been granted: provided. however, that if the Qualified Production Company pavs the state
sales, use. and lodgings taxes duc within 60 davs of date the Report was submitted. the
Qualificd Production Company shall incur no penaltics. ln addition, the Qualified Production
Company shall not he catitled to any Rebate otherwise awarded to and/or set aside for the
Qualified Production Company.

Author: Alabama Filin Office
Statutory Authority: Code of Ala. 1975, §§ 41-7A-40 through -4,
History: New Ruale: Filed February 19,2010




SUNCL-08 - Production Expendituroes,

(D Additional Production Fxpoenditures, i addition to the items listed in the Aot ihe furm
Preduction Expenditures shall also inelude expenditures Expended in Alabama that are Jireetly
ased i State-Corritied Production, including. but not limited to. the following items:

(0 Exspenditures listed in the Chart of Peodietion Fxpenditures, found in Ala. Admin, Coder.
SOL-X-1-09

(bY Expenditures for a CPA to perform the Final Incentive Audit, but only to the extent the
CPA s physically present in the State of Mlabama while performing the Final Incentive
Audt,

(©) Expenditures for any equipment or other item that is brought into the State of Mabama if
sald cquipment is rented or otheryise procured dircetly from an Alabama Based Conpany,
subjuct to rhe conditions sct torth in subparagraph 1. below,

L. There is arebnttable presumption that an expenditure paid or incurred by a Qualiticd
Production Company to an Alabama-Bascd Company shall not qualify as a

-y

Production Fxpenditure ift

(i "The Alabama-Based Company is a Related Party with respect to the
Qualificd Production Company

{my The Alabama-Based Company does not. i the ordinary course ot its
busmess. sell. rent. or utherwise procure goods or services of a nature
that is similar to the subject of the Production Expenditure:

(i) The Alabama-Based Company docs not bave an established physical
location in the State of Alabama that operates with regular business
hours. as evidenced by a prior presence of at least one vear. or a planned
futurc presence of not less than one sear or

{iv)  The Alabama-Based Company does not charge a mark-up or other form of
promium or fee. consistent svith wdustry standards, on the product, sood.
or service iis procuring for. ur on behalf of: the Qualificd Production
Company

2 Example: A Oualificd Production Company aceds a widget. Widgets are not
avaiiable within the State of Alabama. \n Alabama-Based Company . which is
narelated to the Qualified Production Company and has had its principal place of
business physically located in the State of Alabama for the past 3 vears. mav import
the widset into Alabama and then rent the widget to the Qualified Production
Company for use in a State-Cortificd Production. IF the procurement of the w tduct,
or simifar device. is in the normal course of the Alabama-Basced Company's
business. the payment to the Alabama-Based Company by the Qualificd Production
Company for the use of the w idget <hall qualify as a Production Ex penditure, as shalf

any mark-np. premium. or other fee charged by the Alabama-Based Company

—h



assoctited with the procureiment of the widect

\ Quahiticd Production Company mav subnug a written application or request to the
Otfiee that this presumption not be applicd with respect to o particnbar cpenditure pand
o an Alabama-Based Company, and the Office hall consider such w ritten application
QF reQURsE an a case-by ase basis.

0y Payroll Expenditires.

I

e

Fhe Qualificd Production Company shall maintain records confirming the residencey of ail
emplovees v oeder to determine the proper pereentage of pasroll to apply to the Qualiticd
Production Companv's Rebate. The Declaration of Resideney Form provided by the
Otfice shall constitute indicia of an ciployee bemg a Resident of Alabama.

Salary-and wages paid to nonresidents of Alabama for services performed within Alabama
assoctated with a State-Certified Production qualilfy for a Rebate of 23% of the total
pasment to cach nonresident emplosee multiplicd by the ratio of total number of davs
worked in Alabama on the State-Certificd Production to the total number of davs of
cluploy ment by the Qualified Production Company on the State-Certificd Production,

Pavments to a Loan-Out Company that cmplovs a person providing services on a State-
Cormificd Production. where such person owns the Loan-Out Company in whole or in part,
shall qualify as Production Expenditures to the extent that the pavments dicectly relate to
the perfornance of services within the State of Alabama on a State-Certitied Production
wd provided that the Loan-Out Company has registered 1o do busi ness with the Alabwna,
Secretary of State, .\ payment to a Loan-Out Company i the manner described in the
aumediately preceding sentence shall be a Production Expenditure qualifving for a Rebate
of 3% 1F such person for whose services pasment is made s a Resident of Alabama

(1) Example. A Qualified Production Company hires an actor to star in 2 State-
Certificd Production. The entire filming of the State-Certiticd Praduction
will occur within the State of Alabama and the actor will oaly perform
services within the State of Alabama. The actor is the sole sharcholder of
Actor. Inc.. a C-corporation that employvs the actor. Al payments made by the
Qualificd Production Company for the actor's services are made to Actor,
Iinc. Because the only serviees provided by me actor were performed in
Alabama. tor a pasment made by the Qualiticd Production Compaiy to Actor,
Inc. for the actor's services to qualify as a Production Expenditure. Actor.
Inc.must be registered to do business with the Alabama Scerctary of State.

(e Any other expenditure of a Qualificd Production Company Expended in Alabama for
production purposcs us may be determined from time to time by the Office.

Author: Alabama Film Office

Statutory Authority: (¢

de oF Ala, 1975 38 H-7TA-40 through -8,

History: New Rule: Filed February 19, 2010,

e



9109 Chart of Production Expenditures.

(1) Betow sa Chart of Prodoction Expenditures. 1 hists oxamples of expense items
mdicates whether they swodl constitute: Preduction Expenditures. o gualit . Qualiticd
Production Company must acquire or lease the irems shosn befow from asoneee within ihe
state of Alabama e, a Resadent of Adabama or an Alabama-Based Companyv)y or if
services, such services muast be provided within the State of Alabama for dircet use ina
State-Certitied Production.

(2) "The Chaet of Production Expenditures below is not intended to be all-inclusive. The
exclusion of an expense item from the Chart of Production Expenditures shall not
preclude an expense item from constituting a Production Expenditure.  The Otfice mav
designate any other expenditure of a Qualificd Production Company that is Expended in
Alabama for production purposes on a State-Certificd Production as a Production

Expenditure.
PEsSCRTTION OUALITHD COMNUNITS
Costs  Inewrred . Prior 0 NO
\pproval by Algbama Film
Post-Production Costs Retated NO)

to Marketing

ABOVE-THE-LINE

|

STORY RIGHTS .
(Purchase NGO

Fapenses of Acquisition 0

Wiiters YES Expenditures may qualifv i

meurred arter the production
has been approved

Cditors & Consultants YES Expenditures mav qualitv if
meurred aiter the production
has been approved

RescarclyCopyright N0
Licensing Fee 0
SMatenals/Supplics NO
| Photocopying NO
|
| PRODUCLER
Producer YES
Exeontive Producer YES
{ Line Producer YES
Co-Producer YES
Assoctute Producer YES
Production Exceutive YES
| Scerctarics & Assistants YES
DIRECTOR
Director YES




DGR HION

Seeond Uit Director YES

Dhialovue Coach Y ES

Dance Director Chorconrapher YES o
Seerctaries & \ssistants YES

{'AST

Principal Cast/Voices YES

Supporting Cast/ Vaices YES

Day Plaver - YES

Weekly Plaver YES

Stunt Plavers YIS

Stunt Coordinators YES

REHEARSALS

Non-Casted Readers YIS

Cast "Maodcels” YES

CASTING

Casting Director YES

Casting Assiseant YES

SOUND & LOOPING

Looping Group YES

Rental & Purchases YES
INBOVE-THE-

LINE

MISCELLANEOU

Fravel YES The cost of vehicles prorciased

tor transportation do not
gqualifv

Meals & Entertinment YES

Per Dicms YES

Rentals YES

Purchascs YVES

Matcrials/Supplics YES

Other Miscellancous YES

Otfice Expenses

Fringe Benetits YES

BELOW-THE-LINE

EXTRAS
Guild Extras YES
Wan crsNon-Union Exras YES
sStand-ins YES
Special Ability Extras YES
Extras Casting Director YES
Extras Assistant Casting YES
PRODUCTION STAFF

EVPrmiuctim Manager YFES




| FSCRTTION

GUATTEHD

CONINEE NS 7

| Production SUPCIISOr YIS
Assistant Directars YES
Production Nssistants YES
Seript Supervisor YIS
Production Courdinator YIS
Agsistant Preduction YIS
CPechnieal Advisors YiES
Location Manarer YES
Assistant Location Manager YES
Location Scouts YES
Production Accountant YES
\ssistant Production YES
Construction Accountant YES
Pavroll Accountants YES
Seerctarivs & Assistants YES
ART
Production Desiencr YES
Art Dhireetor YES
\ssistant Art Director YES
Sut Destancr YES
Sketch/Story board Artist YES
Sct Mode! Buidders YES
Art Department Coordinator YES
Other Avt Depactiment Labor YES
Hustrator YES
[ Blue Printing YES
Rentals & Parchases YIS
Equpment YIS
fools YES
Matertals/Supplics YES
PHOTOGRAPHY
Director of Photography YES
Camera Operator YES
Assistant Cameraimen YES
& Operators
Luaders YES
Steadicam Operator YES
Still Photourapher YES
Video Playback YES
Rentals & Purchascs YES
f Lquipment YES
[ Tools YES
Matenals/Supplics YES
SPECIAL PHOTOGRAPHY
Process Operating YES
Matte Shots Contract YES
Matte Crow Expenses YES




1 LESCRITTTON QUALIED CCOMMENES
Aunnination TS
AMinature Contract | abor YIS
Computer Graphics YES ~
| Fquipment Rental YES
SET CONSTRUCTION
Construction Coordator YIS
Construction Carpenter YES
Construction Carpenter YES
Construction Pamt Forcnun YIS
Construction Pamnters YES
Construction First Aid YES
Construction { abor YIS
(onstruction Set Costs YES
Scatfolding YES
[ Rentals & Purchascs YES
Faquipment Y LS
Tools YES
Materials/Supphies YES
SET DRESSING
Set Decorator YES
On-Set Dressers YES
Feadman/Buyer YES
Set Dressing Labor YES
Swing Crow YES
Draperv/Capet YES
Loss, Damage. Cleaning YES
wvanutacturing Materials YES
Fixtures YES
Rentals & Purchases YES
Fquipment YES
Tools YES
Matertals/Supplics YES
GRIP/SET OPERATIONS
Key Grip YES
RBest Boy Gop YES
Company Grips YES
Crane QGrips YES
Dolly Grips YES
Addional Grip Labor YES
Riguing & Striking Grips YES
Standby Pamnter YES
Cireensman YES
Craft Scrvice YES
First Aid/Mcedics YES
Grip Package Y ES
Truck Packase YES
Rentals & Purchases YIS

20




; DESCRIPHON S CONINT M
- (memuit R I by a .
| Fools. L AL S I
I Maten 1l~ \upph\ L YbES oo

PRODUCT HONSOUND
Mixer I YES - o
R YES

Sound Packiage Y S

Cable Men YIS

B.oom (‘)pwzmr - YES B

Audio Plas back Operator YIS

Audio Plashack Assistant YES

Additional Sound/ Audio Crew YIS
| Rentals & Purchases YES

ELECTRICANL/SE

FLIGHTING

Catker Y ES

Best Bov Flecrmeian YES

L Operators YES

Cienerator Operator YES

Generator Assistant Y ES
i Flectneian TS

Rivaing & Striking Electrieian YES

- Ulectrte Carrent/ Fie-Ins YN
| Chicf Lishunyg Techmeran VES

Special Equipment Operator YES

Flectric Hookup YES

Rentals & Purchases YES

Equipmuent YES

Tools YES

Materals/Supplics Y ES

SPECIAL EFFECTS

§ "a;x.u;ti Etfects Coordinator YRS

Special Bifeets Forcnan YIS

wpu.z al Ertcets Habor YES

Special Uiteets Rigging YES

& Striking

Spectal Eftects Manufactur (i YES

Speeial Bffects Assisrants YES )

Rentals & Purchasces YES Fangible personal property

tinchuding, but not honted to
automebles. boats. or aireratt)
may quahiby of the seript calls
for the property 1o be destroved
or consumed during
production.




PHSORIPLION OUNEHED i ("\“'\Hbi\,i_’,i%-
M(mpmuxt . ) VRS Tanwible personal property
(ncluding, but not hnuted to
automobiles, boars, or vircratly
nrny qualifv ot the serpt cadls
for the property to be destroved
or consumed during
production.
Fools YES
Matertals Supplics YES
CREATURE/MECHANICA
L FFFECTS
Creature/ Mechanical YES
Eiteets Coordimator
Creature/Mechameal YIS
Lffects Foreman
\Creature/Mechameal YES
Eftects Labor
{Creature/Mechanical YES
LEffeets Rigging & Striking
Rentals & Purchases YiES Tangible personal property
(including. but not imited to
automobtles. boats. or aireraft)
may qualiby if the seript calls
for the property to be destroved
or consumed during
production.

Feupment YES Tangible personal property
{mcluding. but not Hinnted to
automobiles. boats. or aircraft)
may qualify it the scrpt calls
for the property to be destroved
or consumed during
production.

Tools YES

Matenals/ Supplics YES

ANIMAL/HANDLERS

Head Wianglor/Gang Boss YES

Wianaler YES

Ramrods YES

Wild Anomal Traner/Flandler YES

Domestie YES

Antmal

Veterinarnan YES

Additional Trainers/Handlers YES

| Purchases/Rentals of Animals Y ES

Rentals & Purchascs YES

Equipment YES

Fuols Y ES




l DESCRIETON

WARDROBE

""“f\i D - o MWM’ AN

P Costinie Destner YIS
Wardrebe |abor VS
Dostaner Sald YIS
Costumes & Materialg YES
Costumers & \ssistants YES
Cleaning & Dving YES
kit Rental YRS
Aterations & Repairs YIS
Costume Sketeh Artist YIS
scanstress/ aulor YES
Washing Machine/Diver Y1.S
MARKEUP &
HAIRDRESSIN
Makeup Arnists YIS
Body Makeup Aitists YES
Hairsiy hists YES
Prosthetic Makeup Artists YiS
Chair Rental YES
Wiy Purchase/Rentals YES
Rentals & Purchases YES
Fauipment Y ES
5 Fools YES
LOCATIONS
Sue Feos & Rentals YES
Police/Firemen/Watchmien YES
Other Local Fires YES
Sct Seeurity YES
Syryey Costs Y ES
Pornuts/Licenses/Foes YES
Scouting YES
Cortaun Travel YES Pomt of departure or arrival
must be e Alabama for ar
traved to quabify
Hotels Y 1S
Por Dicms YRS
Meals & Entertanunent YES
Catermy YES
Filoi Shippmy TES Expenditures may qualifv if

shippimg cost s pard to an
Alabama office. branch. or
diviston of an ennty doing
business i Alabama
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| I‘ii‘x,\:\g;i;n_‘x!\pupxm‘nl Shipping YES Fapomdivres may quahiny of
shapping cost s pad o an
Alabanu ottice, branch, or
diviston o an entity doing
busmess in Alabama
Focation Restoration YIS
Cleaning | YIS
Uitilities and Felephone Charvey TES
Roentals & Purchases YES
Lepnpment TES
Tools YIS
Materiady Supplics YRS
FRANSPORTATION
Fronsportation Coordinator VES
Captams & Co-Captains YES
Stucho Drtvers YES
{ocation Dovers YES
Repairs & Mantenanee YES
o Wash YES
Pickup Scrvice YES
Tavs YES
|Location Vehieles - Rental YES
Tolls & Road Pernuts YES
Hloneywaeon YES
Maotor Homes YES
Production Trucks & YES
Vichicles -Rental
Camera Cars - Rental YIS
Fucl/Onl/Liguids VES
Mileage Allowances YES
Department of YES
Transportaion Filings
Rentals & Purchases YES Fangible personal property
(including. hut not limited to
automobifes. boats. or aircratt)
may qualifv if the script calls
for the property to be destroved
or consumaed during
production
Faupment YES
Tools YES
Materiads/Supplics YES
IVIDEO PLAYBACK
Video Assistant Operator VES
24 Frame Plavback Operator YES
24 Frame Plasback Assistant YES
Miscellancous YES

[ Plasvback \ssistamt

T
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QUALIFTED

CCOMMINTS

Miseclancous Video Eabor YIS
VIDEQ TAPE
SHPCTVISION YES
Fechnical Dircctor YES
Video Operator YIS
Video Recorder YES
Addittonal Labor YES
Video Assistant Packauve YES
Video [ransfers YES
Video Editing YES
Video Contact YES
Rentals & Purchases YES
Equipment YES
fools YES
Materials/Supplics YES
FILM & LAB
Film Raw Siock YES
Negative Desclop YES
Dovelop (90%0) YES
Positive Printing YES
23" Sound Tape YES
Sound Transters YES
t Video Cassette Datlies YES
[ Teleeine Transfurs YES
Polaroid - All Departments YES
TESTS -
Talent YES
Labor YES
Film YES
Sound YES
Makeup & Hair YES
Purchascs & Rentals YES
Fquipment YES
Tools YES
Materials/Supplics YES
PROPS
Prop Master YES
Assistant Prop Master YIS
Weapons Handlers YES
Action Prop YES
Vehicle
f Food Sty list YES
| Prop Manufacturing YES
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QUALRD

COMMINTS

Bluesereen

Reotals & Purchases YHES ”VdngnhI”(:Mﬁ'{',l_'svhn:{impropurt}'
(including. but not limited
automabiles, boats. or atrcraft)
may quality 1t the seript calls
for the property to be destroved
or consumed during
production,

Fquipment YES

Tools YES

Materials/Supplics YES

LOCATION/OFFICE

& FACHATY

Telephone Charges YES

Photocopy & Fax Charges YES

Maleriads/Supplivs YES

Shipping & Postage YES

Portable Restroom Facilitics YES

Trash Removal YES

Furniturg YES

Air Conditioning/ Heating YES

Parking YES

Rentals & Purchases YES

BELOW-THE-LINE
PRAVEL & LIVING
Hotel/Per Dicm YES
Meals & Entertanmment YES
Catering YES
VISUAL EFFECTS
Visual Effcets Supervisor YES
Visual Effects Coordinator YES
Visual Effects Editor YES
Visual Effcets Accountant YES
Storvboard Artist YES
Speciat Consultant YES
Motion Controt YES
Motion Capture YES
Wire Removal YES
TelecinesScanming YES
Miniature Supervisor Crow YES
Mintature Shooting Crew YES
Miature Model Shop YES
Mintature Other Expense YES
Greenscreen YES
YES




PESCRIPTION B QUALITED . COMMENTS

Rentals & Purchases YES Fangible personal property
(including, but not inmited 1o
automobiles, boats, or aireratt)
may quabify it the scnpt calls
for the property to be destroved
or consumed during
production,

Fquipment YES

Tools ___YES

Matcrials/Supplics YES

FRINGES-

SHOOTING PERIOD

Talent YES

Statf YES

Labor YES

Transportation YES

Contract YES

Locatious YES

Raw Stock/Develop YES

Retroactive Pay YES

Health & Welfare, Pousion YES

Local Hire Frinocs YES

Acerued Holiday & Vacation YES

FICA/FUTA/SUTA/SUL YES

Workmen's Compensation YES

Uwion Dues YES

Medicare & Medicaid YES

POST-PRODUCTION

FILM EDITING
& PROJECTION

Film Editor YES
Asgsistant Film Editors YES
Feature Cditor YES
Assistant Feature Fditors YES
Editorial Production Assistants YES
Conforming YES
Post-Production Supervisor YES
Projecuonist YES
Codimg & YES
Miscellancous Editorial

Negative Cutting YES
Cutting Continuity YES
Editing Equipment Repairs YES
Editorial Meals/Craft Services YES
Rentals & Purchases YES
Equipment YES
Tools YES
Matcrials/Supplics YES




DESCRIPTION

SOUND EDITORIAL 7

L LOMMERNS

Sound Designcr N YLES
Sound Eifects Editors YES B
Assistant Sound Etfects Fditors YES
Outside Sound Lditing Package YLES Expenditures may qualify if
pad to an Alabama othec,
branch. or division of an ¢ntity
doing busincss in Alabama
Sound Editor's Room YES
Music Editor's Room YES
Rentals & Purchases YES
Equipment YES
Tools YES
Mutcrials/Supplics YES
POST PRODUCTION
Sound Reprints YES
Re-Recording/Dubbing YES
Looping/ ADR Facilitics YES
Foley Stages YES
Folev Walkers YES
Mag Stock Reprints YES
Negative Raw Stock YES
Optical Transfers YES
Reutuls & Purchases YES
Faquipment YES
Tools YES
Materials/Supplics YES
POST-
PRODUCTION
Editorial Reprints YES
Film to Videotape XFRS YES
Work Print/Reversal Dupes YES
Aupswer Prints YES
Interpositive YES
Internegative YES
Composite Cheek Pring YES
TV Version YES
Stock Footage YES
Rentals & Purchases YES
Equipment YES
Tools YES
Matenals/Supplies YES
MUSIC
Orchestration YES
Composer YES
Conductor YES
Sengwriters YES
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Pre-Score Musicrans

tUnederscore Musicians

Cstar Vocalises

Vocalists

Seng Purclises

Album Mastering,

Music Fditor

Assistant Music Fditor

Rentals & Purchases

Fquipment

teols

Matenals/Supplics

Fravel & Living

VISUNL BFFECTS:
POST-PRODUCTION

Digital Intermediate YES
Film: Interpositive/Fine Grain YES
File Prints YES
Lab Processing YES
MAIN & END TITLES
! Lifles YES
—
MISCELLANEQU
5 CHARGES
Dotby License Fee NO
DS License Fee NO
SDDS License NO
MPAA Ratine NO
Citv Business License YES
Anditing Fee YES Fxpu\dxturm may qualifv if the
services are perfor xmd i
Alabama
Post-Production Accounting YES l:\pcndlturcs may qualifv it the
services are performed in
Alabama
Lesal: Production YES E.\'pcnditurcs may qualify if the
serviees are performed in
Alabama
Pavrolt Service Foes YES Expenditures may qualify if the
services are pertormed in
Alabama
(Computer Purchases/Sottw are i YES
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DU SCRIPTION QUALIIT D COMIMIE TS i
asurance-ng YES Expenditures mas quality of |
purchased trom an office, ‘

brnch, or division of an catiny |

o ) ftiumu business i Alabama f

Author: Aabama Film Office
Statutory Authority: Code ot Ala, 1975, 3§ H1-7040 through -4%.
History: New Rule: Filed February 192010



