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TRANSMITTAL SHEET FOR
NOTICE OF INTENDED ACTION

Control 482 Department or Agency _Department of Insurance*

Rule No. Rule 482-1-151-.06

Rule Title: Independent Adiuster Examinations,

New X___Amend Repeal Adopt by Reference

Would the absence of the proposed rule significantly harm or endanger the
public health, welfare, or safety? N/A¥

Is there a reasonable relationship between the state’s police power and the
protection of the public health, safety, or welfare? N/A*

Is there anther, less restrictive method of regulation available that could
adequately protect the public? N/A*

Does the proposed rule have the effect of directly or indirectly increasing the
costs of any goods or services involved and, if sc, to what degree? N/A*

Is the increase in costs, if any, more harmful to the public than the harm that
might result from the absence of the proposed rule? N/A¥

Are al} facets of the rulemaking process designed solely for the purpose of, and
so they have, as their primary effect, the protection of the public? N/A¥

****************************************************$$********************************
Does the proposed rule have an eccnomic impact? N/A*

If the proposed rule has an economic impact, the proposed rule is required to be accompanied by a fiscal
note prepared in accordance with subsection (f) of Section 41-22-23, Code of Alabama 1975,

*******#********************************$*********************************************
Certification of Authorized Official

I certify that the attached proposed rule has been proposed in full compliance with the requirements of
Sections 27-2-17 and 27-7-43, Code of Alabama 1975, and that it complies with all applicable filing
requirements of the Alabama Insurance Code.*

Signature of certifying officer ,QW f?‘: /?/[M///
R a

Ji?/ idling
Cdmmissioner of Insurance

Date:  May 20, 2016

*Note: The Alabama Department of Insurance is exempt from the Alabama Adn’liﬁﬁ:f@fﬂﬁ&‘?}ﬂ?ﬁgﬂwg
Act pursuant to Section 41-22-2(¢), Code of Alabama 1975,
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11/96
Alabama Department of Insurance
NOTICE OF INTENDED ACTION
AGENCY NAME: Alabama Department of Insurance

RULE NO. & TITLE: Rule 482-1-151-.06: Independent Adjuster
Examinations.

INTENDED ACTION: Amend rule.

SUBSTANCE OF PROPOSED ACTION: The Commissioner of
Insurance is proposing to amend the regulation which deals with the
independent adjuster examination. The amendment provides an
exception to the examination requirement for certain former staff
adjusters applying for license as independent adjuster as provided in the

recent change in law. The amendment will become effective July 31,
2016.

TIME, PLACE, MANNER OF PRESENTING VIEWS: Interested
persons may submit data, views, or arguments in writing at any time
prior to July 14, 2016, to the Alabama Department of Insurance,
Attention: Legal Division, Post Office Box 303351, Montgomery, Alabama
36130-3351, or orally by appearing at the public hearing, Suite 502, RSA
Tower, 201 Monroe Street, Montgomery, Alabama, beginning at 10:00
AM, on July 21, 2016.

FINAL DATE FOR COMMENT AND COMPLETION OF NOTICE:
July 14, 2016

CONTACT PERSON AT AGENCY: Reyn Norman
General Counsel

C8mmissioner of Insurance
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482-1-151-.06 Independent Adjuster Examinations.

(1) (a) Except as provided in paragraph (3), all
individuals must successfully pass an examination prior to

becoming licensed as an independent adjuster for the following

lines of authority:

1. Property and Casualty, excluding Workers’

Compensation and Crop.
2. Workers’ Compensation.
3. Crop.

4., Property and Casualty, including Workers’

Compensation and Crop.

(b) An outline for each examination will be posted on the
Department’s Web site setting forth the number of questions on
the examination from each test section and the time alliowed

within which to complete the examination.

(2) Unless otherwise exempt, an independent adjuster
whose license has expired or has ctherwise been terminated and
has not been in effect for twelve (12) consecutive calendar
months must successfully pass the applicable examination(s),

as required in paragraph (1), in order to again become

licensed.
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(3) The examination requirements shall not apply as

follows:

(a) An individual licensed as an independent adjuster in
another state based on an incdependent adjuster examination is
exempt from successfully passing an examination in order to
apply for an Alabama resident independent adjuster license
with the same line(s} of authority if, at the time of
application, the individual’s ocut-of-state license is current
or was cancelled within ninety (20) days before the
application and the individual is in good standing in that
state or in the state’s producer database records as

maintained by the NAIC.

(b) An individual currently licensed as an independent
adjuster (or its eqguivalent) in another state based on an
independent adiuster examination is exempt from successfully
passing an examinatiocn in order tc apply for a nonresident
independent adjuster license in Alabama with the same line(s)
of authority if the individual is in good standing in that
state or in the state’s producer database records as

maintained by the NAIC,

(¢) An individual previcusly employed for a minimum of 20

yvears as an adiuster in this state by an insurance company
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licensed in this state is exempt from successfully passing an

examination in order tc apply for an independent adjuster

license in Alabama if the employment with the insurer ended

within 12 months before the application for independent

adjuster was filed.

(4) Examination Passing Grade.

(a) Prior to an examination, each gquestion will be valued

with the sum of the values equaling 100.

(b} After an examination, the value of each guestion
answered correctly will be counted and the sum of the values

totaling 70 or more shall constitute a passing grade.

(5) Limitations on Repeat Examinations.

(a) If an individual takes and fails to pass two
examinations for a particular line of authority, the
individual must wait a minimum of ninety (90) days after the
last failure before the individual can again take the

examination for that Lline of authority.

(b) If an individual thereafter fails the examination two
additional times, the individual must wait a minimum of one
hundred eighty (180) days after the last failure before each

subsequent examination for that line of authority.
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(¢) The waiting periods described in paragraphs (a) and

(b) expire twenty-four (24) months after the date of the last

failed examination.

(6) An individual passing an examination will be
furnished an examination results certificate by the
examination administrator. This certificate must be kept by

the individual and presented to Department of Insurance upon

request.

{7) Examination results certificates are valid for one

year from the date of issuance.

{8) An individual shall pay a non-refundable fee of $75

for each examination scheduled.

Author: Commissicner of Insurance

Statutory Authority: Ala. Code §§ 27-2-17 (1975) & 27-SA-18
(2011}

History: ©New October 18, 2012, effective October 28, 2012;
Revised , 2016, Effective , 2016
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