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Control No: 560 . Department or Agency: __Alabama Medicaid Agency

Rule No: _ 560-X-16-.06

Rule Title: Reimbursement for Covered Drugs and Services

New Rule; X Amend; Repeal; Adoption by Reference

Would the absence of the proposed rule significantly harm or endanger the public
health, welfare, or safety? No

Is there a reasonable relationship between the state's police power and the protection
of the public health, safety, or welfare? Yes

Is there another, less restrictive method of regulation available that could adequately
protect the public? No

Does the proposed rule have the effect of directly or indirectly increasing the costs
of any goods or services involved and, if so, to what degree? No

Is the increase in cost, if any, more harmful to the public than the harm that might
result from the absence of the proposed rule? No

Are all facets of the rulemaking process designed solely for the purpose of, and so

they have, as their primary effect, the protection of the public? Yes
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Does the proposed rule have any economic impact? No

If the proposed rule has an economic impact, the proposed rule is required to be accompanied by a fiscal
note prepared in accordance with subsection (f) of Section 41-22-23, Code of Alabama 1975.
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APA-2

ALABAMA MEDICAID AGENCY

NOTICE OF INTENDED ACTION

RULE NO. & TITLE: 560-X-16-.06 Reimbursement for Covered Drugs and
Services.

INTENDED ACTION: Amend Rule: 560-X-16-.06 (8) (9)

SUBSTANCE OF PROPOSED ACTION: The above-referenced rule is being amended to
comply with Act No. 2011-615, amending Alabama Code (1975) , §40-26B-70, et seq. The
above referenced rule of the Administrative Code is being amended to delete items (8) and
(9) since 340 B entities apply to several different provider types other than pharmacy. All
340 B Entity information will be included in Chapter 1, the General Chapter of the
Administrative Code.

TIME, PLACE, MANNER OF PRESENTING VIEWS: Written or oral comments may
be submitted to the Alabama Medicaid Agency, 501 Dexter Avenue, Post Office Box 5624,
Montgomery, Alabama 36103-5624. Agency business hours are 8:00 a.m. to 5:00 p.m.
Monday through Friday.

FINAL DATE FOR COMMENT AND COMPLETION OF NOTICE: Written/Oral
comments concerning this change must be received by the Alabama Medicaid Agency no
later than December 5, 2012.

CONTACT PERSON AT AGENCY: Stephanie Lindsay, Administrative
Secretary, Alabama Medicaid Agency, 501 Dexter Avenue, Post Office Box 5624,
Montgomery, Alabama 36103-5624.

Shphons fl—

Stephanie McGee Azar
Acting Commissioner




Rule No. 560-X-16-.06. Reimbursement for Covered Drugs and Services.

(1) Medicaid pays for certain legend and non-legend drugs prescribed by practitioners
legally licensed by the state of Alabama to prescribe the drugs authorized under the program and
dispensed and/or administered by a licensed pharmacist or licensed authorized physician in
accordance with state and federal laws as stated in Rule 560-X-16-.01.

(2)  Multiple Source Drugs. Reimbursement for covered multiple source drugs in the
Medicaid Program shall not exceed the lowest of:

(a) The federally mandated upper limit (FUL) for certain multiple source
drugs as established and published by CMS plus a reasonable dispensing fee as discussed in
paragraph (6) below; or

(b) The Alabama Estimated Acquisition Cost (AEAC) for the drug plus a
reasonable dispensing fee. AEAC is defined by Medicaid as the Average Acquisition Cost
(AAC) of the drug or, in cases where no AAC is available, the Wholesale Acquisition Cost
(WAC) +9.2%:; or

(c) The provider's Usual and Customary charge to the general public for the
drug; or

(d) The Alabama State Maximum Allowable Cost (State MAC) plus a
reasonable dispensing fee. The State MAC is defined as the AAC of a drug multiplied by at least
1.0 that will apply to all multiple source drugs within a particular grouping. The State MAC
reimbursement will apply to certain multiple source drug products that meet therapeutic
equivalency, market availability, and other criteria deemed appropriate by the Alabama Medicaid
Agency. Reimbursement methodology for the State MAC shall be as follows:

¢ Drugs are subject to a State MAC if there is at least one non-innovator
multiple source alternative product available.

* The Alabama Medicaid Agency or its designated representative will
collect and review pharmacy invoices and other information deemed
necessary by the Alabama Medicaid Agency in an effort to determine
AAC in accordance with applicable State and Federal law.

¢ This information will be collected from Medicaid-participating
pharmacies via surveys. The AAC is multiplied by at least 1.0 to derive
the State MAC rate that will apply to all multiple source drugs within the
particular grouping.

¢ The Alabama Medicaid Agency will periodically review the rates and
adjust them as necessary to reflect the Alabama Medicaid Agency’s
understanding of prevailing market conditions.

EXCEPTION: The FUL and/or State MAC may be waived for a brand innovator
multiple-source drug. For these cases the prescriber must provide documentation of the medical
necessity for the brand name rather than the available generic equivalent and receive an override.

(3) Other Drugs. Reimbursement for covered drugs other than multiple source drugs
shall not exceed the lower of:
(a) The Alabama Estimated Acquisition Cost (AEAC) for the drug plus a
reasonable dispensing fee. AEAC is defined by Medicaid as the Average Acquisition Cost



, In cases where no AAC is available, the Wholesale Acquisition Cost

(AAC) of the drug or
(WACQC) +9.2%: or

The provider's Usual and Customary charge to the general public for the

(b)
(c)

drug; or

, Medicare Part B Drug pricing plus a

For blood clotting factor products

reasonable dispensing fee.

-X-16-31.

at the minimum, clinically

lood clotting factor products. In addition to providing blood clotting factor,

Alabama Medicaid Agency are required to provide,

B

providers of the

4)

appropriate items and services to their hemophilia patients as outlined in Rule No. 560

The pharmacist shall submit claims in the units spe

(3)

ified on the prescription by

-day supply. A 90-day supply is permitted for certain

Payment for units greater than 34 days, unless otherwise permitted, may
id unless the pharmacist can provide documentation to support the units

dispensed. Medications supplied in a dosage form that would

physician up to a 34

.S
4.9
.m..‘.w
5=
TR RN
nﬁb
2 23
5 8 &
g 2
[P B
53
o5 =
U

S E

prevent the dispensing of an exact
lin, may require quantities that

30 up to a 34-day supply for chronic medications, such as insu
exceed the 34-day maximum and would not be subject to reco

can provide appropriate documentation.

upment as long as the pharmacist

ee is

f
for reasonableness and, when deemed appropriate by Medicaid, may be

fee is set by the Agency. This

Dispensing Fees. A reasonable dispensing

reviewed periodically

adjusted.

(6)

(7) Unless the designated amount o
there is a documented consultation with the pr

allowed for a 30 up to a 34-day suppl
day supply, the designated amount is

f the original days” supply has been utilized or

escribing physician, only one dispensing fee is
y of the same drug per month. For quantities up to a 34-
75% of the original days’ supply. For quantities greater

amount is 90% of the original days’ supply.

than a 34-day supply, the designated

ith
Tt

Fdos
T

DA T G YN 3 8 N ¥ S W i 8 7

aoted caetian ]'f\ ool the il

PEMRVE YT AL LAY e AL A AW

et-ofb-1900 an
YOOt

Coare A
pwias e

sy dedeanlils

TR TOarTt

LU 3 5 - g vy 3 ey ¢

Tha\ ot

Q3
oy

S b1
TrOOTItT

’I‘i‘)';k‘
3R

YT Ottty

Pirehacad-bhav-Coverad-Fatitiact

T U TTITRTC 1y

o

g

AL
LED SN S U Ak Bk W S &

y-Priocac

EIITTTIILIU o<

U rmitatiomn

Aot
YT

3 A

AR v mrw)

St Rl
P e K

o

PEOR e ]

[ SRR AR

F AR R TRS SRR WEL ' W1

b L

toy-elioibhlea

sbnsbient-deiac

oy viapadd

[MEAVIC A AVE L v 2y

rat-t-aanadfactirer odhacalle

MR T ITITo T ey oSt

LASEAE PR REASIO R R A Te AR LS4

P

OO Tt

A3 SAC AT A R R L A oo

sacain udieh the

EEPRIC SN A ) N A I M S S SRS R S AL S W L

v Realith and kuyman Sapvie

T e <mra1T1e

NCTOTAry

. . 1
aoraornont vwathy thha Goneatae

ETOUCTHIOUTIU- YW It

saibteal meiorm o

nhaenaa

T

manibselirer

[EARIA2S BN L2V

covered-outnatient denoe that v ll FAVRS 4

T pPITeL ooV r oot partonte-oe THE s Ty It

""}; I 3 V‘l";l‘ "3 *\\I"
decrascad

aurees ta-charce ta. AMMaedi
AH TR LTTRITTOTIRIT S U U v oo

TETETITTrTroTTrOr-t

a robhate noroantaoao

ALASASE R AR oA S vy g ) Mge 2 A POTTUITTaE ST

frenaxiagairdor o by pagey o

VLT LTI e tur Ot P

sel-thepavara
o

AAEE
AL v

£

ava o Fatlacoe.

LT TOTTONvY

L EE T eac

TSI CIer Tty

¥

Eliaihloe

T

Ty

FESLN Fagiral

walified haalth o
A RTASO R R A VA M IR T A Y & WA § gy e 1Y

Foderally

v

L v e a2y a4

CRLRTTOTY

bomder sre o

e fund

Monublic e

LA I A A A A S AT JA e A WAL IR A Tan RAT AT tn

forresidents

LTI TOTITO Y

Lealth contorc

RERFINP AL AAT SRt 2y Ao S

DA La )
o2

w

(A2 LIS

o

A

itha-Public Health Sorvicac
AR OTTOU T IO T T Y O T T ey

LA

S LA

[asanis vl

PAVE Sun e o

Loy ey
[SAVANE S L) ¢

TGy

wraer

OO O UOTIT ooty

crecaived-arantaor comtraot

Fthe RPuhlio Hoaglth
SRR EAER AN L RA I S VIS i S te A S2 S S & W S e 3 V2 S g o W

1O
LA A YA §

v
L
L
v
7
D~
N
P
=
fv.w g
o
D
A K
o
K
Y ~
Ay
i
T
T O
P
£
£ 4
Lot
4
£
-
T 4
¥ 4
e w.
-




CARERNE TR

HAbars
RARIEAAE A S At AV a

abtha P2ubl

AYPA L A MV S DL S ¢ 3 v 3 5

for-oninatient aaelbo
ToToRTprot O Cary

srant

b TnVATAL AR LUR ORI R WS A o

A A IR ¥ e

o

A entiiv
XTIty

DA S A v e

Llealth-Semaees

TINEETTTY

3

sy ttle XWX\

AL IR S g g 2

STHRTPRITTTITUT

Licaace tmder cubpart 1L ol maet £°
S oot ey

LTCTEYU U TOCs

LN
LA I W

Lo

e
e vt 2 3 it vt St Wl 4

A4

o

SOOLE

A2 LS O

A%
i 8 v o

SALIL IR A= O 4

TINICITY

TR

e

P e ORI
ot Pt rarty

Ty

e purehac i neg
7o o ety it

ALDS

s eatad

FTERIRTIC O TATOrT

Qiata

A

:\“

fuaada

Y [ory
ST YT e Ty

PSR T VATRE A WA R G VA

]lll’\ll ‘l;!"l

TOTCIN Tt

A-hlack

LER P

LAY

FLS FaUu URTATEE]

AT TONCY

o

onasdie- fran i aat

SO oo Tr oo

A-commprehencivae boamaonhilio
mvTTipTLnt Ty Terino T

"‘l )Yﬁl{(‘

AR IR SR S RS At b

LEJF4X.

TS FEL o T r PRT T R
WITECT

-

o Jdavaiian Elaalslh
LIES¥ A AR RS SNy R A WSk y Y

FaVat & 5 92
7Y TRV

A

e

e ek ety

TEEICTYT

SUTTZ o T UCC TV T e

&

I A B e b b B bbb

EETOaArr e oo

An-neban-Iadian
\ 3 % W

£

toanea ncdoar
PR ATV T T TR T O T TOOUTEEseTy

&

TS YATESRWRE o Wh SeTAT 4R ]

B

-ty
OO ot cecr )

tlhha Socpatar

artifiad b
Aet (42 118

Tty

BAE)

FEXLE RN & 0

Praghtes LXoatil,

T

YITy-LatTry

1.0
A¥a

RITETRATONTY

o

W

LA TR W =l v

RS Ba NavaTel

IS4 AAE A ¥ i

A3

T Tomr T

fiha

VA NI I AW S ¥ i A

L)

it la XL

t

Tinderelatin X 1

rearoaiy iy y f

L J A " v vy o o & g

tha Sooratapy

covtifiad by

CLTTrITOTvhy

)

@bty

YTEY Oty

11

ASERACIS AR A I A PRy b uay § 3

PORCTYIITE T

v

v

o

IREA
TOrdyt}

2 E 1631
oo Tionrt

1 in-qe

1136
TUTTICAT

*)‘

LEARANS SERLE S Ea re gy

A dicranaestionate clharal! hoemital o
TP OOTTOTIaT o

X

12

bepaax

LA SIS R e ¥ 2N

£ 53

£

Hto-the-Meadicard A ganew

3.

ARSIV TSP AR A e s b D S L 0 3 8 3w

b

P O

antitv cubhn

WITITY

hla

alia

Whanan

Ly

YASTINTY

TYIOCITTaite

o

T eTTE TOC

yald ol

TRTIRTT—Xry

tha gomaaunt Intla d obvadl e aonand sl areie e

3éa43t

a-Meaedicard-recin
[ZANSp s wsey g wies

O-On-taal

Tt

mrrohnea

¥

L 4 0% o

(A REALE QU RV 20 Wy B L4 s i Vi v Wi u s i A W

T moTIv

TRy

¥

JEASI AR NLE Oy i ay o

o covreretant uath tha

shargad bac tlha sxaea fo g ean af o e
Tt U ot P CC-COTH e - WHT-HHE

234

- geaurertion-coct forthe driie
COOTHOHEC

(EAvg a% ey

<3

O Sy CHar 2ot Oy e
+£. 100D

TR

Rahah R ISR A g Y

LR

FE LTI YT

the Aedieaid A
LI TV RNATOTETCY -

dvacl by

18
LAGAAR e Ao 1 ws & pnl @ LA un ¥ i 4

o fae motalals

&

v the-Dapartmant of

ENAR PR C A TR RS VA

mluc-thad
CHro Ty

g g PART IO i g o
)

T

ara Aot

e

N

Llaalth
yomlrario-rdartr -

Vatarana
£
X

ATTO T T O Oy O e

Elealth and-dmann- Sopioan

J VTV O o U rlarrty

i thedse

Ita-MMedieard
LAVAV SR AV AN B A i A wgn 4w e v

14,

areiclentit

THC Ity

RYISYE BTN RE e
AU VA G S e, |

WL

e’r‘l'\

%3

AT

(S0 U Qw7 38 6 i i Wy 8

atepantc Lloaaltly Coen A

y Lot

locionation oo o\

MRS TR IR ST A S BN A s F vty s oy v g 5 it v e d

Medieaid

wirll- e notidied
b

RALE S S AVAS BAVAN § L v o v g4 2

RARE RN 2PV
EREN RS Lving

LAR S A e v

A

7

BAACETRS CANEE AL 2 41 g Vo)

sepiiited-tao-bill st netual tavaica cactaslie dicn Ml foo

VUL T O T QUi LU to Ut ao it e v EH OO Cost et
B M S ML L EN L yyiderc musct ananra that tlhaie hillinec are wndatad

LI CAR A AL L% 0 A In aa P AVAVEY 3 a1 POV TOUT T T Uyt Tttt TRy areuprrata

E
3
4
by
3
4
-
3
+
o
b
P
4
bl ¥
or
. Rl
Y4 D
hw, B
T F
L %
»
.
<. yu

&0

Bsn)
34
Y o
S v
—tr '
i o
M S e
e
N
*
-
4 n
Y o
D 5
T =
T .&
e ol
e
&
vooX
n.u vl
& H
P
LR 4
Hood
S
o o
we DL
@ X
U R
e
nu W
PN
b
jas Q"
T @
B4
&
- O
=
Tt
e
s .m»
e 4
. o
v me
&
v P
3K
SEO%
mu U
P 4
v P
A b
E OB
3 %
31O A
e e ¥
3
v 3
= 2
“d m.,.
)
T 4
i
R o
S
S2 R
T =z
oD
—t
4
v
—t
P
o~
P P
3 T
&
oy
Een
-
%
4]
3
B ot
o
p
Y
&
v
o)

S ART TIRY

ATEANVARINIY Ha Wl S € 3w

ER 2 WS SOy

vioorroara-y

to-Medreard

TR

Clharoas
tha Adad

i

LASZESANER] TAA2 S 2 4 Av

$ 4

ORIt

e tha timaa b

TrryUrCUy T oT

I Tt

et

314

aetial

LA RSNV e e v vy §

AL

.
i

o

/\x” YO
we Y

1

FO0aL

oot

T

Y

mhilect taracannament ho
\VUK)I\'\VL TOTOET klkflll\,[lb Tr

Oree-costesill ha

CECTRTT T Ty oot Oyt vyt o

3

erbiaad

1censed

i

ded by

i

dministration, medication maintenance

accine a

| services may include v

Medicaid may reimburse for professional services prov
iona

sts. Profess

i

therapy adherence and other clinical services as designated by the Agency.

(98)

pharmac

| Services and Support.

. Littlejohn, R.Ph., Pharm. D., Director, Clinica

Author: Kelli

ty Act;

curt

I Se
Act of 1990

Veterans Health Care Act of 1992 (Public Law 102-585).

1a

; Title XIX, Soc

Omnibus Budget Reconcil

State Plan, Attachment 3.1-A and 4.19-B

.
.

Statutory Authori

10N

1at

3

42 CFR Section 447.205 & Section 447.331

(Public Law 101-508)

*

k4

: December 10, 1987

October 29, 1987

November 12, 1997
June 10, 1999. Amended

.
.

October 1, 1982. Amended

ive
November 12, 1993

Rule effect

April 14, 1992

.
.

History

and February 10,

*

il 12, 1996;

Apr

led March 19, 1999

*

*

Filed March 20,

effective July 15, 2005.

-
.

ive

Effect

3

i

June 14, 2002. Amended
led July 20, 2007

F

.
.

1998. Amended

2002

s

led April 20, 2005
December 14, 2007. Amended

i

F

.
3

ffective

-

Filed January 22,

-
.

effective

L

i

F

.
.

Amended



2008; effective May 1, 2008. Amended: Emergency Rule filed and effective November 2, 20009,
Amended: Filed November 18, 2009; effective February 15, 2010. Amended: Filed May 20,
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